RESOLUTION NO. 17 - 5Y
Road & Bridge Department

Lease Purchase of Two Caterpillar Graders

WHEREAS, the five-year leases of three Caterpillar graders have expired
and Bonner County Board of County Commissioners desires to lease purchase two
2017 Caterpillar 140M3 Motor Graders at this time to replace two of the
previously leased graders; and

WHEREAS, On June 20, 2017 the Board of County Commissioners of
Bonner County, Idaho approved a Municipal Lease Purchase Agreement with
Columbia State Bank for two 2017 Caterpillar 140M3 Motor Graders in the
amount of $561,379.53 ($613,749.68 including interest), for a period of five years,
with interest at 2.35% per annum.

NOW, THEREFORE, BE IT RESOLVED Glen Baily, Chairman, is
authorized to sign all bank documents.

FURTHER RESOLVED Glen Baily, Chairman of The Board of
Commissioners of Bonner County, Idaho hereby certifies that the following
Resolution was adopted at the meeting held on June 20, 2017.

ADOPTED as a Resolution of the Board of County Commissioners of
Bonner County, Idaho upon a majority vote on the 20" day of June, 2017.
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Memorandum ROAD &

Date:  June 20, 2017 BRIDGE

To:  Bonner County Commissioners /(% ltem #1
From:  Don Hutson, Director \W
Road & Bridge Department &

Re:  Approval of Columbia State Bank Municipal Lease Purchase Agreement for
Two Caterpillar Graders

The Bonner County Road & Bridge Department requests approval by the Board of County
Commissioners of the Columbia State Bank Municipal Lease Purchase Agreement and
Resolution for the lease purchase of two 2017 Caterpillar 140M3 AWD Motor Graders.
The graders will be leased for a period of five years at 2.35% with a guaranteed buy back by
Western States Equipment. The total lease purchase amount including interest is $616,901.95.

The lease purchase of the two graders shall be funded under Account No. 002-00-00-000-9350,
Capital — Lease Expenditures.

Distribution: XX Electronic Copies to BOCC Office

Original to Road and Bridge Department

Copy to Auditing

Legal Review

Teddi Lupton, Procurement / Project Officer Review

Review:

oas

A suggested motion would be: I move to approve the Columbia State Bank Municipal Lease
Purchase Agreement and Resolution/ 47 4 for the lease purchase of two 2017 Caterpillar
140M3AWD Motor Graders for a period of five years at 2.35% with a guaranteed buy back
from Western States Equipment for a total lease purchase amount including interest of
$616,901.95 and to approve the Chairman of the Board of County Commissioners to sign the
agreement administratively.

"
Recommendation Acceptance: Yes[J No[J /ﬁd’, /')/—’vg Date: X0/ 7
Commissioner Glen Bailey, Chairman




Resolution

The undersigned Glen Baily, Chairman of The Board of Commissioners of Bonner County, Idaho
hereby certifies that the following Resolution was adopted at the meeting held on

(date) :

RESOLVED: The Board of Commissioners of Bonner County, Idaho, approved a Municipal Lease
Purchase Agreement with Columbia State Bank for two 2017 Caterpillar 140M3 Motor Graders
in the amount of $561,379.53, for a period of five years, with interest at 2.35% per annum.

FURTHER RESOLVED: Glen Baily, Chairman, is authorized to sign all bank documents.

IN WITNESS WHEREOF, | have hereunto set my hand this gzd'day of June, 2017.

& .
Signed: _ ;//;dn K Vool

Glen Baily, Chairman g
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Hugh Gavin

To: Don Hutson
Subject: Lease
Attachments: Bonner County, Idaho.docx; bonner amortization.pdf; f8038g.pdf; 8038G example.pdf;

Resolution.docx

Don,

For your review, | have attached the following documents for the two Cat motor graders that need to be executed. Per
our conversation the interest on the lease will be calculated on an Actual /365 day basis rather than Actual /360 day
basis. At closing we will need check from the County for $52,370.15.

e Lease agreement with attached Exhibit A, B, Cand D

e Attorney’s Opinion letter to be signed by Bonner County Attorney (included in lease document)

e amortization schedule

e insurance verification documents

e disbursement authorization

e 8038 Tax- Exempt Government form ( needs to be completed by County . | have provided an example)
e Western States buyback agreement to be signed by Western States.

The Resolution, will need to include the following: ( | have provided an example above)
e Approve entering into this Lease/Purchase agreement
e |dentify and authorize signer(s) on behalf of Bonner County.
e Specify the interest rate (2.35%)
e Specify the length of the term (5yrs)
e Names the bank financing the Lease/Purchase

If you have any questions please let me know.

Hugh Gavin
VP, Commercial Banking Officer

414 Church Street
Sandpoint, Idaho 83864

Direct: 208-265-3306 | Mobile: 208-290-7465 | Fax: 208-265-5295 | Website: ColumbiaBank.com

(" ColumbiaBank [T} 7 £2

This message (including any attachments) contains confidential information intended for a specific individual
and purpose, and is protected by law. If you are not the intended recipient, you should delete this message.
Any disclosure, copying, or distribution of this message, or taking of any action based on it, is strictly
prohibited.







